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Q7.11 The correct answer is 47%. Breakeven units = $160,000 / $0.50 = 320,000 units.

Margin of safety = (600,000 — 320,000)/600,000 = 47%

P1 Management Accounting

47,500 kgs at standard price

28,500 kgs at standard price

Q13.11 Option 3 should say:
O Ingredient A
Ingredient B
Ingredient C

19,000 kgs at standard price

| Errata

1



